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Munich/Re C/A/R “FAULTY ITEM CLAUSE"

COVER FOR THE FAULTY ITEM(S)

itis agreed and understood that otherwisa gubject to the ferms axcluslons, provisions and conditions
sontained n the policy or endorsed thereon and subjact to the ihsured having paid the agreed extra
premium,the insurance shall be extended to cover,(up to the Emit indicated betow or in the schedule).-

-Unforeseen and sudden physical loss or damage to item{s) due to defective materiat
andior bad workmanship and/or faulty design ogcurring duting the period of cover before
the maintenance period (if any).

The insurers will not indemnify the insured for:

~Costs for any alterations, additions andior improvements consequent upon such loss or
damage,

-Costs which any manufacturer or supplier,whether or not named as Insured under this policy,
has agreed to make good under a guarantee or warranty, whether expressed or implied.

Ths insured shall at his own expense:

-immediately establish the cause of the Joss ar damage.and if a8 a result of suich Investigation,
itis found thet other part(s} are suspected of having the same defect Immediately effact the
necessary maodifications and/or improvements (o prevent the recurrence of loss or damage of
the same nature.
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i is agreed and Undersiood thal otherwise subject {o the terms, exclusions,
provisions and conditions containad in the Polity or endorsed therson and subject
fo the Inswred having paid the agreed extra premium, Section 2 of this Insurance
shall be extended o cover habilily consequent upon oss or damage caused by
vibiration ar by tite removal or waakeningg of support.

Pravided always that

the Ingurers indemnify the Insured m respack of fability for loss or damage to any
property or land of buildihg only I such foss or damage resulls in the tofat or partial

collapse.,
—the Insurarg indemnify the insured in respect of hability for loss or damage ¢ any

nraperty or land or buitding oniy if price to the commenecement of construction is
condition is sound and the necessary l0ss prevention measures have been taken,

- if required, the insurad, before commencement of construction and a¢ his own
expense, prepares a report on the condition of any endangered property or land or

building.
The insurers shail not indemnify the Insured in respest of fabiity for

- fogs or gamage which is foreseesble having regard o the nature of the
constructlon work or the manner of ds execulion

- superficial damage which neither impairs the slability of the progerty, land or
buzlidings nor endangers their users,

- the costs of loss prevention o minimization measures which become necessary
chising the period of insurance.

Limit of indemnity {any one occurrence}:
Total limif of indemnity:
Peductible:

Extra premium;
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